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We recently visited Reliance Consumer’s key product roll-out markets – in the 

states of Gujarat and Uttar Pradesh (UP). Our ground checks in Surat and 

Baroda in Gujarat reveal limited traction for Company offerings. Select outlets 

have been sponsored by the company which initially did stock products owing 

to higher credit days, but have now reduced exposure due to muted offtake. A 

bigger delta is being seen with scale-down of JioMart’s B2B services. Jul-23 saw 

the company launch its offering in UP, where focus is yet again on product push 

with trade partners. However, for a brand to be successful, ‘push’ needs to be 

accompanied by ‘pull’, which is absent in Reliance Consumer offerings. As 

things stand now, we do not see any impact on our coverage universe, but given 

Reliance’s capital muscle, we cannot rule out aggressive steps in the long term. 

In our FMCG universe, we prefer GCPL, Dabur and Emami, while we continue to 

avoid Colgate. We are also positive on ITC/Britannia, on LT fundamentals.  

Reliance Consumer: Lack of product ‘pull’ affecting scale-up in Gujarat 

In the FMCG sector, there is need for ‘pull’ (consumer traction) along with ‘push’ (trade 

support) for a brand/product to be successful. In case of Reliance Consumer, we see only 

a ‘push’ strategy, with no focus on creating demand pull; hence, we perceive muted 

scale-up of the franchise. Our market checks suggest limited consumer awareness about 

Company brands. Reliance Consumer has not yet been able to make a mark in markets 

like Surat and Baroda. However, the company does sell its offerings in its own modern 

trade and ecommerce channels, where consumer perception is mostly like a private label 

(which is considered cheaper vs mainstream brands, due to its diluted formulation).      

Reliance Consumer: Uttar Pradesh launch seeing low-key response 

The company has appointed non-exclusive distributors, who have been incentivized well, 

with improved margins (e.g. for Soaps, retail margin at 20% vs ~8% offered by category 

incumbents) and better pricing. However, given lack of brand appeal/branding, there is 

no ‘pull’ for the offering. Repeat orders remain a tough ask for the supply chain. Key 

portfolios active in general trade: In Soaps, Company has the Glimmer and Get Real 

brand offerings. In Dish-wash, it has offerings under brand Dozo. In Confectionary, it has 

a range of offerings under the Joy Land and Creamy Lacto brands. Spices products are 

available under the Good Life brand. The Independence brand, which has a full range of 

products, has limited offtake though. Independence Energy Bites are relatively better 

positioned. In this market, consumers generally prefer loose staples; as such, consumer 

packs do not sell well and, hence, the low adoption of brand Independence.  

Till brand and distribution shape-up, no solid risk to category incumbents  

Reliance’s entry in FMCG, so far, has had no structural impact (as we envisaged in Apr-

23 due Reliance’s marketing/distribution strategy). We see the continued lack of brand 

pull affecting its aspirations; also, scale down of JioMart’s B2B initiative has curtailed its 

distribution edge. Rising regional competition would affect category incumbents in the 

near term, but limited aggression from large competitors would be seen as a positive. 
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Coverage on Reliance consumer 

  Reliance FMCG: Can be disruptive 

(report link) 

 Reliance Consumer: Assessing 

competitiveness of FMCG 

categories (report link) 

 Reliance Consumer: Building its 

portfolio (report link) 

 

Rating, Target Price and Valuation 

  CMP TP Upside P/E (x) EV/EBITDA (x) 

 Rating (Rs) (Rs) (%) FY24E FY25 FY24 FY25 

Britannia Industries BUY     4,575       5,350      17 51.2 45.0 34.8 30.7 

Colgate-Palmolive SELL   2,111     1,800        (15) 45.4 42.7 30.7 28.8 

Dabur India BUY   525 650      24 46.1 39.7 33.6 29.0 

Emami BUY 510    625    23 29.4 26.5 21.6 18.9 

Godrej Consumer Products BUY 988 1,200   21 44.6 39.5 31.9 28.2 

Hindustan Unilever HOLD   2,501 2,800   12 55.9 49.2 39.2 34.6 

ITC BUY 438 525    20 27.2 24.7 21.0 19.1 

Marico HOLD 540 585     8 47.2 41.8 33.5 29.8 

Source: Company, Emkay Research 
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Reliance Consumer — FMCG portfolio 

Exhibit 1: Dish wash — Organic brand Dozo  

 

Source: Company 

 

Exhibit 2: Soap — Organic brands Get Real, Glimmer and Puric  

 

Source: Company 

 

Exhibit 3: Laundry — Organic brand Enzo  

 

Source: Company 

This report is intended for kgiriprakash@gmail.com use and downloaded at 10/25/2023 07:46 AM

http://www.emkayglobal.com/


 

 

Consumer Goods   Sector Report | Sector Report 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 

October 20, 2023 | 3 

Exhibit 4: Beverages — Acquired 50% stake in Sosyo  

 

Source: Company 

 

Exhibit 5: Beverages — Acquired brand Campa  

 

Source: Company 

 

Exhibit 6: Beverages — Acquired brand Raskik  

 

Source: Company 

 

Exhibit 7: Beverages — Brand Bubbles  

 

Source: Company 
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Exhibit 8: Energy drinks — Runner offering from the Sosyo portfolio 

 

Source: Company 

 

Exhibit 9: Staples — Organic brand Independence  

 

Source: Company 

 

Exhibit 10: Staples — Organic brand Get Real  

 

Source: Company 
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Exhibit 11: Confectionary —  Acquisition of brand Toffeeman  

 

Source: Company 

 

Exhibit 12: Confectionary — Brand Joyland  

    

Source: Company 

 

Exhibit 13: Bakery — Partnership with Sri Lanka-based Maliban  

 

Source: Company 

 

  

This report is intended for kgiriprakash@gmail.com use and downloaded at 10/25/2023 07:46 AM

http://www.emkayglobal.com/


 

 

Consumer Goods   Sector Report | Sector Report 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 

October 20, 2023 | 6 

 

BRITANNIA INDUSTRIES 

RECOMMENDATION HISTORY - DETAILS  

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   03-Oct-23        4,495         5,350  Buy Nitin Gupta 

   28-Aug-23          4,511         5,350  Buy Nitin Gupta 

   15-Aug-23        4,500         5,350  Buy Nitin Gupta 

   07-Aug-23        4,660         5,350  Buy Nitin Gupta 

   06-Aug-23        4,799         5,550  Buy Nitin Gupta 

   18-Jun-23        5,045         5,700  Buy Nitin Gupta 

   15-Jun-23        4,975         5,700  Buy Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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COLGATE-PALMOLIVE 

 RECOMMENDATION HISTORY - DETAILS    

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   03-Oct-23         1,978          1,800  Sell Nitin Gupta 

   28-Aug-23         1,936          1,720  Sell Nitin Gupta 

   22-Aug-23         1,940          1,720  Sell Nitin Gupta 

   15-Aug-23         1,963          1,720  Sell Nitin Gupta 

   27-Jul-23        2,002          1,720  Sell Nitin Gupta 

   04-Jul-23         1,705          1,560  Sell Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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DABUR INDIA 

RECOMMENDATION HISTORY - DETAILS  

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   19-Oct-23            526             650  Buy Nitin Gupta 

   19-Oct-23            526             650  Buy Nitin Gupta 

   06-Oct-23            547             650  Buy Nitin Gupta 

   06-Oct-23            547             650  Buy Nitin Gupta 

   03-Oct-23            554             650  Buy Nitin Gupta 

   03-Oct-23            554             650  Buy Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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EMAMI 

 RECOMMENDATION HISTORY - DETAILS    

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   03-Oct-23            535             625  Buy Nitin Gupta 

   03-Oct-23            535             625  Buy Nitin Gupta 

   25-Sep-23             515             625  Buy Nitin Gupta 

   25-Sep-23             515             625  Buy Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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GODREJ CONSUMER PRODUCTS 

RECOMMENDATION HISTORY - DETAILS  

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   03-Oct-23            993          1,200  Buy Nitin Gupta 

   28-Aug-23         1,028          1,225  Buy Nitin Gupta 

   15-Aug-23         1,036          1,225  Buy Nitin Gupta 

   08-Aug-23         1,009          1,225  Buy Nitin Gupta 

   30-Jun-23          1,081          1,225  Buy Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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HINDUSTAN UNILEVER 

 RECOMMENDATION HISTORY - DETAILS    

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   20-Oct-23        2,495         2,800  Hold Nitin Gupta 

   03-Oct-23        2,469         2,800  Hold Nitin Gupta 

   28-Aug-23        2,556         2,850  Hold Nitin Gupta 

   15-Aug-23        2,533         2,850  Hold Nitin Gupta 

   20-Jul-23        2,703         2,850  Hold Nitin Gupta 

   25-Jun-23        2,642         2,850  Hold Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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ITC 

RECOMMENDATION HISTORY - DETAILS  

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   20-Oct-23             441             525  Buy Nitin Gupta 

   03-Oct-23            440             535  Buy Nitin Gupta 

   28-Aug-23             441             535  Buy Nitin Gupta 

   15-Aug-23            449             535  Buy Nitin Gupta 

   28-Jul-23            468             525  Buy Nitin Gupta 

   24-Jul-23             471             525  Buy Nitin Gupta 

   15-Jul-23            473             525  Buy Nitin Gupta 

   19-Jun-23            454             525  Buy Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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MARICO 

 RECOMMENDATION HISTORY - DETAILS    

   Date CMP (INR)   TP (INR)  Rating  Analyst 

   04-Oct-23             571             585  Hold Nitin Gupta 

   03-Oct-23            576             585  Hold Nitin Gupta 

   28-Aug-23            558             565  Hold Nitin Gupta 

   15-Aug-23            568             565  Hold Nitin Gupta 

   31-Jul-23             561             565  Hold Nitin Gupta 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Company, Emkay Research 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 

management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 

BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) 

and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] 

offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant 

banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues 

and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 

(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 

Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL 

has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 

SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 

accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is 

its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an 

offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 

simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may 

have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 

different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 

of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not 

match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 

EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 

recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 

to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 

otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 

trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 

in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 

expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments”  as prescribed by Securities 

and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to 

be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating 

to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 

service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 

resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject 

to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority 

(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 

appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 

Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 

registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 

Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 

("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 
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  RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 

laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 
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