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Mad (-cap.) dash

We see limited point in trying to find fundamental reasons behind the steep
increase in stock prices of several mid-cap. and small-cap. stocks. There is
no meaningful change in the fundamentals of most companies; in fact, they
have worsened in many cases. The primary driver of the rally appears to be
irrational exuberance among investors, with high return expectations (and
purchase decisions) being driven by the high returns of the past few months.

Varying degrees of exuberance in the mid-and-small-cap. space

We do not see many fundamental reasons for the meteoric rise in the stock
prices of many mid-cap. and small-cap. stocks in the past few months. The
fundamentals of most sectors have not changed much. However, market
sentiment is quite exuberant, based on (1) steep increase in the prices of many
mid-cap. and small-cap. stocks (see Exhibits 1-2), (2) large inflows into mid-
cap. and small-cap. mutual funds (see Exhibit 3) and (3) huge number of new
retail participants in the mid-cap. and small-cap. funds (see Exhibit 4). The
strong performance of the mid-cap. and small-cap. indices (see Exhibit 5) has
possibly pushed up return expectations among retail investors.

Stocks with great history (but potentially less favorable future)

Most of the traditional favorite mid-cap. stocks of institutional investors in the
broader ‘consumption’ sector have been large laggards in the ongoing mid-cap.
rally (see Exhibit 6), given weak consumption demand in general. However, the
valuations of these companies have stayed high or gone to historical-high levels
(see Exhibit 7) due to earnings cuts. We see risks of (1) lower profitability and
(2) lower valuation multiples due to weakening business models (erosion of
business moats of brand, distribution market structure and product).

Stocks with great purported future (but mediocre history)

Many of the new favorite mid-and-small-cap. stocks of institutional and retail
investors are in the broader ‘investment’ sector (capital goods, defense, EMS,
railways, real estate, renewables). These stocks have delivered eye-popping
returns in the past 3-6 months (see Exhibit 8), led by the broader ‘investment’
narrative. We expect a decent investment cycle, but we are not sure about the
quality of many of the stocks given their historical weak execution and
governance track-records. In addition, many of these sectors fall in the B2G
(business-to-government) or B2B categories, which raises issues around
execution and profitability both. We believe that market expectations for both
revenues and profitability may be too optimistic across these sectors.

Stocks with no history or possibly future (but why not?)

The last lot of the new favorite mid-and-small-cap. stocks fall in the dubious
category of ‘turnaround’ stories. Many of these companies have been through
serious operational and financial challenges (including bankruptcy) in the
recent past, but the market has high hopes of these companies doing well in
the future. We are not sure of the basis of the market’s confidence.
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NEW RELEASE

Key estimates summary

2023 2024E 2025E

Nifty estimates

Earnings growth (%) 111 15.9

Nifty EPS (Rs) 826 945 1,079
Nifty P/E (X) 24.0 21.0

Macro data

Real GDP (%) 7.2 6.2

Avg CPI inflation (%) 6.7 5.6

Source: CEIC, Companies, Kotak Institutional Equities estimates

Quick Numbers

Nifty Midcap index is up 20% and 32% and Nifty
Smallcap Index is up 23% and 35% in the past three
and six months

Mid-cap. and small-cap. funds of domestic equity
mutual funds have seen inflows of Rs215 bn, large-
cap. and flex-cap. funds have seen outflows of Rs60
bn in the past four months

6.4 mn new folios opened in mid-cap. and small-cap.

equity mutual funds in the past 12 months (34%
increase)
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KOTAK INSTITUTIONAL EQUITIES

Dropping the recommended mid-cap. portfolio

We are dropping our recommended mid-cap. portfolio since we cannot find too many stocks beyond the
BFSI space that offer decent potential upside to our 12-month Fair value. As can be seen in Exhibit 9 (our
last recommended portfolio), most of the non-BFSI stocks are trading above at around our 12-month Fair
Values. The valuations of stocks in our favorite capital goods, healthcare, QSR and real estate sectors
discount growth for the next few years and leave absolutely no room for any disappointment. We would
have had to remove these stocks from the portfolio anyway, as it would be incorrect to recommend
stocks with low conviction and potential downside to our Fair Values, which would have left a portfolio
comprising BFSI stocks largely.

Many of the stocks have jumped in the past few months (some within weeks of inclusion in the portfolio).
We have changed the portfolio frequently in the past few months to keep up with rampant stock prices,
but have largely run out of options now. It is obvious that we have not developed some special stock-
picking skills recently. In our view, the steep increase in stock prices simply reflects the irrational
exuberance of investors in the mid-cap. and small-cap. parts of the market.
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KOTAK INSTITUTIONAL EQUITIES

Steep increase in stock prices of several mid-cap. stocks

I Exhibit 1: 1M, 3M, 6M and CYTD performance of stocks in Nifty Midcap Index (sorted on 6M basis)

Company Name

NSE Midcap 100 Index

1 IRFC
2 REC
3 Adani Power
4 BHEL
5 Aurobindo Pharma
6 PFC
7 Dixon Technologies
8 Lupin
9 Polycab India
10 IDFC First Bank
11 Prestige Estates
12 Escorts Kubota
13 Trent
14 Tata Communications
15 Shriram Finance
16 CG Power
17 Vodafone Idea
18 Devyani International
19 One 97
20 Syngene International
21 Godrej Properties
22 JSW Energy
23 Zee Entertainment
24 L&T Finance Holdings
25 Piramal Enterprises
26 PB Fintech
27 Sun TV Network
28 Tata Teleservices
29 Max Healthcare
30 Torrent Power
31 Max Financial
32 Oracle Financial
33 Gland Pharma
34 Indian Bank
35 TVS Motor Co.
36 Motherson Wiring
37 Zydus Lifescience
38 Bharat Forge
39 Poonawalla Fin
40 Delhivery
41 Astral
42 Indian Hotels Co
43 Sona BLW
44 Oberoi Realty
45 Punjab National Bank
46 Coforge
47 Laurus Labs
48 Trident
49 Deepak Nitrite
50 Dalmia Bharat

Source: Bloomberg
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51 NHPC

52 L&T Technology
53 Patanjali Foods
54 LIC Housing Finance
55 Ashok Leyland

56 MRF

57 Fortis Healthcare
58 NMDC

59 Whirlpool India
60 Persistent System
61 The Ramco Cement
62 Coromandel International
63 Bata India

64 Union Bank (1)

65 Biocon

66 MMFSL

67 Tube Investments
68 Apollo Tyres

69 Aditya Birla Cap
70 Balkrishna Industries
71 Container Corp.
72 Jubilant Food.

73 AU Small Finance
74 HPCL

75 Bank of India

76 Tata Elxsi

77 Dr Lal Pathlabs
78 United Breweries
79 Alkem Lab

80 Mphasis

81 SAIL

82 Ipca Lab

83 Abbott India

84 Navin Fluorine

85 Yes Bank

86 Honeywell Auto
87 Petronet LNG

88 Federal Bank

89 Indraprastha Gas
90 Tata Chemicals
91 Bandhan Bank

92 Qil India

93 Cummins India
94 Hindustan Zinc

95 Crompton Greaves Consumer

96 Voltas
97 Aditya Birla Fashion
98 Gujarat Fluoroch
99 Gujarat Gas

100 Mankind Pharma
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KOTAK INSTITUTIONAL EQUITIES

Steep increase in stock prices of several small-cap. stocks

I Exhibit 2: 1M, 3M, 6M and CYTD performance of stocks in Nifty Smallcap Index (sorted on 6M basis)

Company Name
NSE Smallcap Index
1 Mazagon Dock
2 BSE
3 Suzlon Energy
4 Rail Vikas
5 Cochin Shipyard
6 Kalyan Jewellers
7 FACT
8 Cyient
9 Glenmark Pharma.
10 Birlasoft
11 Welspun India
12 Graphite India
13 MRPL
14 NLC India
15 Century Textiles
16 Angel One
17 Hindustan Copper
18 NBCC
19 HUDCO
20 Tanla Platforms
21 Intellect Design
22 IDFC
23 Raymond
24 Jindal Stainless
25 Rites
26 Bank of Maharashtra
27 CreditAccess Gramin
28 Amber Enterprises
29 TV18 Broadcast
30 Firstsour.Solu.
31 Exide Industries
32 KEI Industries
33 KEC International
34 Birla Corp.
35 Central Bank
36 IDBI Bank
37 Praj Industries
38 Bikaji Foods
39 Tejas Networks
40 Piramal Pharma
41 J B Chemicals
42 KPIT Technologies
43 RBL Bank
44 Can Fin Homes
45 IIFL Finance
46 Global Health
47 CESC
48 Anupam Rasayan
49 PNB Housing
50 10B

Source: Bloomberg
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Company Name

57 Indiamart

52 UCO Bank

53 Latent View

54 Karur Vysya Bank

55 Manappuram Finance
56 CDSL

57 Bharat Dynamics

58 Vardhman Textile

59 India Cements

60 Sapphire Foods

61 Multi Commodity Exchange

62 National Aluminium
63 KRBL

64 Carborundum Universal
65 UTI AMC

66 Route Mobile

67 Triveni Engineering
68 PVR Inox

69 Medplus Healthcare
70 Laxmi Organic

71 Jubilant Ingrevia

72 Quess Corp

73 Amara Raja Batteries
74 VIP Industries

75 GNFC

76 GMM Pfaudler

77 HFCL

78 IRB Infra

79 Metropolis Healthcare
80 Granules India

81 CAMS Services

82 Mahanagar Gas

83 Elgi Equipments

84 Radico Khaitan

85 Shree Renuka Sugar
86 Deepak Fertilizers

87 Balrampur Chini

88 Balaji Amines

89 Sterlite Technologies
90 JK Lakshmi Cement
91 Chambal Fertilisers
92 EID Parry

93 Redington

94 Indian Energy Exchange
95 Borosil Renewables
96 City Union Bank

97 Aegis Logistics

98 Easy Trip

99 Campus Activewe.

700 Brightcom Group

GICS sector

Industrials

Financials

Industrials

Financials

Financials

Financials

Industrials

Consumer Discretionary
Materials

Consumer Discretionary
Financials

Materials

Consumer Staples
Materials

Financials

Information Technology
Consumer Staples
Communication Services
Consumer Staples
Materials

Materials

Industrials

Industrials

Consumer Discretionary
Materials

Industrials
Communication Services
Industrials

Health Care

Health Care

Industrials

Utilities

Industrials

Consumer Staples
Consumer Staples
Materials

Consumer Staples
Materials

Information Technology
Materials

Materials

Materials

Information Technology
Financials

Information Technology
Financials

Energy

Consumer Discretionary
Consumer Discretionary
Communication Services

Performance (%)
1M 3M  6M YTD

116| 31| 49
26 28| 29| 11
21 36| 28| 23
4 18| 28| 15
0 28| 27| 24
4 23| 27| 15
7 3| 26| 26
15 12| 25| 2
16 15| 23| 14
10 9| 23] 13
13 17| 22| 16
6 19| 22| 25
14 25| 22| 15
4 1| 21| 38
3 10| 21| @®
6 5| 19| 29
15 18| 19| 23
15 29| 18| 8
an  ©| 18| 32
17 15| 17| 4
19 20| 17| @
2 (1 16| 4
5 5| 16| 15
5 14| 15| 4
17 11| 13| 15
22 23| 13| 14
8 11| 12| 3
30 20| 12| 15

N
S
©
~

@ 12| 8| @
4 14l 7| 1
a 3| 7| 26
@ © 6| 17
o) 4| 3| 24
13 19| 3| (0
21 17| 2| @
3 3| 2| 3
13 | an
1 n| o @
4 © (7)
3 21 B
s 10| @ ©
709 @ ©®
0 4| @) 1
9 anf G (4
(1) 6| (©) (27)
@ 2| @qo 1
(5 (13) (22) (27)
8 (2| (22)| (24)
@3) (39) (@37)| (53)

Strategy

India Research



KOTAK INSTITUTIONAL EQUITIES

Retail investors are pouring money into mid- and small-cap. funds in India

I Exhibit 3: Net inflows to various categories of domestic mutual funds in India, calendar year-end, 2020-23 (Rs bn)

Flows (Rs bn)
2020 2021 2022 2023 Jan-23  Feb-23  Mar-23  Apr-23 May-23  Jun-23  Jul-23
Flexi cap. fund - 179 220 31 10 18 11 6 (4) (0) 9)
Large cap. fund (24) 29 137 (33) 7 4 9 1 (14) (20) (19)
Large & mid Cap. fund 18 87 200 95 19 17 16 7 11 11 13
Mid cap. fund 5 106 205 119 16 18 21 18 12 17 16
Small cap. fund 14 38 198 220 23 22 24 22 33 55 42
Sectoral/thematic funds 83 255 209 110 9 39 39 6 (2) 5 14
Value/contra/focused 3) 60 184 38 9 10 13 2 (4) 12 (4)
Dividend yield/ELSS/multi cap. fund (3) 213 258 165 32 30 71 4 (1) 7 23
Total 91 967 1,610 748 125 157 205 65 32 86 76
Source: AMFI
Sharp jump in the number of folios of mid-cap. and small-cap. funds in the past few months
Exhibit 4: No. of folios under large-cap., mid-cap. and small-cap. funds, March fiscal year-ends, 2019-23
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KOTAK INSTITUTIONAL EQUITIES

Mid-cap. and small-cap. indices outperformed Nifty-50 Index over the past few months

I Exhibit 5: Performance of Nifty-50, Nifty Midcap 100, Nifty Smallcap 100 indices over the past one year
(base=100)
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Source: Bloomberg

The traditional favorite mid-cap. stocks in the market's preferred consumption sector have been large laggards in the ongoing mid-
cap. rally

I Exhibit 6: 1-year performance of mid-cap. ‘consumption’ stocks (%)
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Source: Bloomberg, Kotak Institutional Equities
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@ KOTAK INSTITUTIONAL EQUITIES

Most mid-cap. consumption stocks are trading at expensive valuations, which is surprising, given weak demand conditions and
growing disruption risks

I Exhibit 7: 12-m forward P/E multiple of mid-cap. consumption stocks in KIE universe, March fiscal year-ends, 2011-24E

Company

Balkrishna Industries
Exide Industries
Schaeffler India

SKF

Timken

Berger Paints

Kansai Nerolac
Crompton Greaves Consumer
Page Industries
Polycab

Voltas

Whirlpool
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Aster DM Healthcare
Dr Lal Pathlabs
Metropolis Healthcare
Narayana Hrudayalaya
Jubilant Foodworks
Westlife Foodworld
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Automobiles & Components
Automobiles & Components
Automobiles & Components
Automobiles & Components
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Consumer Durables & Apparel
Consumer Durables & Apparel
Consumer Durables & Apparel
Consumer Durables & Apparel
Consumer Staples

Health Care Services

Health Care Services

Health Care Services

Health Care Services

Hotels & Restaurants

Hotels & Restaurants

Mar-11
6
17
11
15
NA
17
20
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24
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14
NA
NA
NA
NA
NA
NA
36
NA

Source: Companies, FactSet, Kotak Institutional Equities estimates
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Many of the new favorite mid-and-small-cap. stocks have delivered stupendous returns in the past six months

Exhibit 8: Six-month performance of select mid-cap. and small-cap. stocks in ‘investment' sectors (capital goods, defense, EMS,
railways, real estate, renewables)
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KOTAK INSTITUTIONAL EQUITIES

We are dropping our recommended mid-cap. portfolio due to limited ideas currently

I Exhibit 9: KIE mid-cap. model portfolio

Price  Fairvalue  Upside Mkt cap. EPS (Rs) P/E (X) P/B (X)
Company Sector Rating (Rs) (Rs) (%) (Rsbn)  (US$ mn) 2023 2024E  2025E 2023 2024E  2025E 2023 2024 2025E 2023
Aavas Financiers Diversified Financials BUY 1,665 2,025 22 132 1,588 54 65 78 31 26 21 4.0 35 30 14
Colgate-Palmolive (India) Consumer Staples ADD 2015 1,985 @ 548 6,609 39 46 50 52 44 40 319 303 288 61
Cummins India Capital Goods ADD 1755 2,020 15 487 5866 45 51 61 39 34 29 9.1 83 75 24
Federal Bank Banks BUY 148 160 8 346 4177 14 15 17 10 10 9 15 14 12 15
KIMS Health Care Services BUY 2132 2,020 (5) 171 2,057 4 44 55 52 48 39 102 84 69 21
Max Financial Services Insurance BUY 936 1,060 13 323 3892 - 2 2 2326 564 502 - - - -
Max Healthcare Health Care Services REDUCE 603 540 (10) 586 7,062 14 12 14 44 52 3 71 6.3 55 18
Prestige Estates Projects Real Estate BUY 648 650 0 260 3131 16 10 13 41 62 50 26 25 24 7
Sapphire Foods Hotels & Restaurants BUY 1,516 1615 7 96 1163 37 15 20 4 102 77 7.7 7.1 65 2
Sun TV Network Media BUY 620 620 0 244 2,945 43 48 52 14 13 12 26 24 22 20
Union Bank Banks BUY 88 105 19 653 7,873 12 18 22 7 5 4 09 08 07 11
United Breweries Consumer Staples ADD 1,680 1,600 (5) 444 5356 13 20 32 126 83 53 112 103 9.4 9
Uno Minda Automobiles & Components ADD 631 575 ©) 362 4363 11 14 16 55 46 39 87 7.4 63 16
UTI AMC Diversified Financials ADD 790 880 1 100 1210 35 43 43 23 18 18 26 25 25 12
Westlife Foodworld Hotels & Restaurants ADD 982 910 ) 153 1,846 7 9 1 137 104 86 270 223 187 22

Source: Companies, Kotak Institutional Equities estimates
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@ KOTAK INSTITUTIONAL EQUITIES

“Each of the analysts named below hereby certifies that, with respect to each subject company and its securities for which the analyst is
responsible in this report, (1) all of the views expressed in this report accurately reflect his or her personal views about the subject companies
and securities, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this report: Sanjeev Prasad, Anindya Bhowmik, Sunita Baldawa."

Ratings and other definitions/identifiers
Definitions of ratings

BUY. We expect this stock to deliver more than 15% returns over the next 12 months.

ADD. We expect this stock to deliver 5-15% returns over the next 12 months.

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months.

SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may

not strictly be in accordance with the Rating System at all times.

Distribution of ratings/investment banking relationships
Kotak Institutional Equities Research coverage universe

|:| Percentage of companies covered by Kotak Institutional
70% . e o
Equities, within the specified category.

60% -
Percentage of companies within each category for which
Kotak Institutional Equities and or its affiliates has
provided investment banking services within the previous
12 months.
40% * The above categories are defined as follows: Buy = We
expect this stock to deliver more than 15% returns over
30% | 27.7% 28.6% . the next 12 months; Add = We expect this stock to deliver
25.2% 5-15% returns over the next 12 months; Reduce = We
18.5% expect this stock to deliver -5-+5% returns over the next
12 months; Sell = We expect this stock to deliver less than
-5% returns over the next 12 months. Our target prices
10% 5.0% 55% are also on a 12-month horizon basis. These ratings are
used illustratively to comply with applicable regulations. As
of 30/06/2023 Kotak Institutional Equities Investment
Research had investment ratings on 238 equity securities.

50%

20%

0.8% 0.4%

0%
BUY ADD REDUCE SELL

Source: Kotak Institutional Equities

As of June 30, 2023

Coverage view

The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following
designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or
strategic transaction involving this company and in certain other circumstances.

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.
NC = Not Covered. Kotak Securities does not cover this company.

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a
sufficient fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in
effect for this stock and should not be relied upon.

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.
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Corporate Office Overseas Affiliates

Kotak Securities Ltd. Kotak Mahindra (UK) Ltd Kotak Mahindra Inc

27 BKC, Plot No. C-27, “G Block” Bandra Kurla 8th Floor, Portsoken House PENN 1,1 Pennsylvania Plaza,
Complex, Bandra (E) Mumbai 400 051, India 155-157 Minories, London EC3N 1LS Suite 1720, New York, NY 10119, USA
Tel: +91-22-43360000 Tel: +44-20-7977-6900 Tel: +1-212-600-8858

Copyright 2023 Kotak Institutional Equities (Kotak Securities Limited). All rights reserved.

The Kotak Institutional Equities research report is solely a product of Kotak Securities Limited and may be used for general information only. The legal entity preparing this research report is not registered as a broker-dealer in the United
States and, therefore, is not subject to US rules regarding the preparation of research reports and/or the independence of research analysts.

. Note that the research analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated broker dealer; and

. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held
by a research analyst.

Kotak Mahindra Inc. does not accept or receive any compensation of any kind directly from US institutional investors for the dissemination of the Kotak Securities Limited research reports. However, Kotak Securities Limited has entered
into an agreement with Kotak Mahindra Inc. which includes payment for sourcing new major US institutional investors and service existing clients based out of the US.

In the United States, this research report is available solely for distribution to major US institutional investors, as defined in Rule 15a - 6 under the Securities Exchange Act of 1934. This research report is distributed in the United States by
Kotak Mahindra Inc., a US-registered broker and dealer and a member of FINRA. Kotak Mahindra Inc., a US-registered broker-dealer, accepts responsibility for this research report and its dissemination in the United States.

This Kotak Securities Limited research report is not intended for any other persons in the United States. All major US institutional investors or persons outside the United States, having received this Kotak Securities Limited research report
shall neither distribute the original nor a copy to any other person in the United States. Any US recipient of the research who wishes to effect a transaction in any security covered by the report should do so with or through Kotak Mahindra
Inc. Please contact a US-registered representative; Vinay Goenka, Kotak Mahindra Inc., PENN 1,1 Pennsylvania Plaza, Suite 1720, New York, NY 10119, Direct +1 212 600 8858, vinay.goenka@kotak.com.

. This document does not constitute an offer of, or an invitation by or on behalf of Kotak Securities Limited or its affiliates or any other company to any person, to buy or sell any security. The information contained herein has been obtained
from published information and other sources, which Kotak Securities Limited or its affiliates consider to be reliable. None of Kotak Securities Limited accepts any liability or responsibility whatsoever for the accuracy or completeness of
any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more
established markets. In particular, the political and economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to significantly
lower information quantity and quality. By accepting this document, you agree to be bound by all the foregoing provisions.

This report is distributed in Singapore by Kotak Mahindra (UK) Limited (Singapore Branch) to institutional investors, accredited investors or expert investors only as defined under the Securities and Futures Act. Recipients of this analysis
/report are to contact Kotak Mahindra (UK) Limited (Singapore Branch) (16 Raffles Quay, #35-02/03, Hong Leong Building, Singapore 048581) in respect of any matters arising from, or in connection with, this analysis/report. Kotak Mahindra
(UK) Limited (Singapore Branch) is regulated by the Monetary Authority of Singapore.

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are leading underwriter of securities and participants in virtually
all securities trading markets in India. We and our affiliates have investment banking and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals
provide important input into our investment banking and other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the
company or companies that are the subject of this material. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which includes earnings from investment banking and other businesses. Kotak
Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally,
Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company
or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for
the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any
advice or recommendation in this material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. Kotak
Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions - including those involving futures, options, and other
derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete,
and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but regulatory,
compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have "long" or "short"
positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak Securities Limited and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used
this research to the extent that it relates to non-US issuers, prior to or immediately following its publication. Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value
or price of orincome derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign currencies, affectively assume currency risk. In addition, options involve risks and are not suitable
for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any derivative transactions.

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange
(NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
and portfolio management.

Kotak Securities Limited is also a Depository Participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance Regulatory and
Development Authority and having composite license acts as Corporate Agent of Kotak Mahindra Life Insurance Company Limited and Kotak Mahindra General Insurance Company Limited and is also a Mutual Fund Advisor registered with
Association of Mutual Funds in India (AMFI). Kotak Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However, SEBI, Exchanges and Depositories have conducted the routine
inspection and based on their observations have issued advise letters or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any stock exchange/SEBI or any other authorities,
nor has our certificate of registration been cancelled by SEBI at any point of time.

We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us. Details of Associates are available on website, i.e. www.kotak.com and
https://www.kotak.com/en/investor-relations/governance/subsidiaries.html.

Research Analyst has served as an officer, director or employee of subject company(ies): No.

We or our associates may have received compensation from the subject company(ies) in the past 12 months.

We or our associates have managed or co-managed public offering of securities for the subject company(ies) or acted as a market maker in the financial instruments of the subject company/company (ies) discussed herein in the past 12
months. YES. Visit our website for more details https://kie.kotak.com.

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received any compensation for
products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject
company(ies) or third party in connection with the research report.

Our associates may have financial interest in the subject company(ies).

Research Analyst or his/her relative's financial interest in the subject company(ies): No

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: YES.

Nature of Financial interest: Holding equity shares or derivatives of the subject company.

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report.

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No.

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.

A graph of daily closing prices of securities is available at https://www.moneycontrol.com/india/stockpricequote/ and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser
and select the "three years" icon in the price chart).

First Cut notes published on this site are for information purposes only. They represent early notations and responses by analysts to recent events. Data in the notes may not have been verified by us and investors should not act upon any
data or views in these notes. Most First Cut notes, but not necessarily all, will be followed by final research reports on the subject.

There could be variance between the First Cut note and the final research note on any subject, in which case the contents of the final research note would prevail. We accept no liability of the First Cut Notes.

Analyst Certification

The analyst(s) authoring this research report hereby certifies that the views expressed in this research report accurately reflect such research analyst's personal views about the subject securities and issuers and that no part of his or her
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in the research report.

This report or any portion hereof may not be reprinted, sold or redistributed without the written consent of Firm. Firm Research is disseminated and available primarily electronically, and, in some cases, in printed form.

Additional information on recommended securities is available on request.

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and the
like and take professional advice before investing.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors.

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Sandeep Gupta. Call: 022 - 4285 8484, or
Email: ks.compliance@kotak.com.

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com /
www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137(Member of NSE, BSE,
MSE, MCX & NCDEX), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Sandeep Gupta. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com
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Details of Contact Person Address Contact No. Email ID

Customer Care/ Complaints Mr. Ritesh Shah Kotak Towers, 8th Floor, Building No.21, Infinity 18002099393 ks.escalation@kotak.com
Head of Customer Care Mr. Tabrez Anwar Park, Off Western Express Highway, Malad (East), 022-42858208 ks.servicehead@kotak.com
Compliance Officer Mr Sandeep Gupta Mumbai, Maharashtra - 400097 022-42858484 ks.compliance@kotak.com
CEO Mr. Jaideep Hansraj 022-42858301 ceo.ks@kotak.com

In absence of response/complaint not addressed to your satisfaction, you may lodge a complaint with SEBI at https://scores.gov.in/scores/Welcome.html or Exchange at https://investorhelpline.nseindia.com/NICEPLUS/,
https://bsecrs.bseindia.com/ecomplaint/frminvestorHome.aspx, Investor Service Centre | National Commodity & Derivatives Exchange Limited (ncdex.com), https://igrs.mcxindia.com/. Please quote your Service Ticket/Complaint Ref No.
while raising your complaint at SEBI SCORES/Exchange portal or Depository at https://www.epass.nsdl.com/complaints/websitecomplaints.aspx and https://www.cdslindia.com/Footer/grievancesa
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