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PVR Inox is likely to book an exceptional performance, in Q2FY24, championed 

by net box-office collections. More importantly, Bollywood, which was going 

through a lean patch, has staged a recovery, endorsed by multiple genre movies 

finding favor with audiences and Regional/Hollywood cinema making a 

significant contribution. Operational parameters—ATP and SPH—should 

improve, with advertising revenue also likely to bounce back. Broadcasters’ 

recovery is expected to be gradual, as advertisers step up spends. Subscription 

growth is expected to remain stable while both, Zee and Sun TV, would clock 

benefit from the performance of their movies Gadar 2 and Jailer.                

Multiplex 

PVR Inox should report a standout quarterly performance, with a slew of Bollywood, 

Hollywood, and Regional movies firing this quarter. Jawan and Gadar 2 have become the 

highest-ever Bollywood offerings, grossing more than Rs5bn each (Hindi NBOC). Among 

regional movies, Jailer was the standout performer, collecting in excess of Rs3bn. Other 

movies that crossed the Rs1-billion NBOC mark include Dream Girl 2, OMG 2, Rocky Aur 

Rani Kii Prem Kahaani, Oppenheimer, and Mission Impossible: Dead Reckoning.  

Owing to better box office performance, we expect footfalls to sharply improve 38% QoQ 

to 46.8mn. ATP is also expected to see a surge, to Rs262 (from Rs246 in Q1FY24), aided 

by a higher proportion of blockbuster Bollywood/Hollywood movies. SPH should show 

steady growth of 2% QoQ to Rs132, after striding ahead by 9% QoQ in Q1FY24, as 

realization of synergies endures. Better box-office performance should also result in 

improved ad revenue, which has been muted post-Covid. We estimate the company to 

report EBITDA (pre-IndAS) margin of 18.8%, led by operating leverage. The multiplex 

chain has opened 37 new screens in the quarter.   

Broadcasters 

Broadcasters are likely to see a gradual recovery in their advertising revenue, as FMCG 

companies have started ramping up spending, while new-age companies remain under 

pressure. Zee’s advertising revenue should grow sequentially on a weak base of Q1FY24, 

but continue to decline on a YoY basis. Sun TV should report a small uptick of 2% YoY in 

its advertising revenue. Subscription revenue for both should be aided by the 

implementation of NTO3.0. Zee and Sun TV should also benefit from the production of 

blockbuster movies Gadar 2 and Jailer, respectively. After reporting a single-digit EBITDA 

margin in the last couple of quarters, Zee’s margin should improve to 11.4%, albeit 

remain well below its normalized level.           

Outlook 

Performance of movies seems to have finally turned a corner, after prolonged 

inconsistency. Back-to-back hits have resulted in revival of footfalls at theatres, with all 

three—Bollywood, Hollywood, and Regional movies—contributing to the success. The Q3 

pipeline also appears strong, though bigger movies are bunched for release in the second 

half of the quarter. The strike in Hollywood (the Writer’s Guild of America; WGA), which 

lasted for nearly five months, is likely to have some impact on the pipeline of international 

movies for the next couple of quarters. For broadcasters, recovery has been gradual and 

should continue going ahead. Spending in the upcoming festive season will be keenly 

watched. After a significant delay, Zee has received necessary approvals from the NCLT, 

regarding ZEE’s merger with Sony. We now expect relisting of the merged entity around 

mid-December 2023. 

 Pulkit Chawla 

pulkit.chawla@emkayglobal.com 
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Exhibit 1: Key Trends and Assumptions 

(Rs mn) Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24E YoY growth QoQ growth 

Zee Ent (Z IN)        

Total revenue 20,284 21,112 21,121 19,838 21,970 8% 11% 

Ad revenue 10,128 10,638 10,058 9,409 9,771 -4% 4% 

Subscription 8,219 8,944 8,474 9,075 8,699 6% -4% 

Domestic 7,159 7,875 7,428 8,013 7,660 7% -4% 

International 1,060 1,069 1,046 1,062 1,039 -2% -2% 

Sun TV -SA (SUNTV IN)        

Total revenue 7,964 8,575 8,135 13,178 10,780 35% -18% 

Ad revenue 3,445 3,819 3,384 3,411 3,514 2% 3% 

Subscription 4,210 4,290 4,260 4,610 4,467 6% -3% 

Domestic 3,970 4,040 4,010 4,350 4,207 6% -3% 

International 240 250 250 260 260 8% 0% 

Multiplex        

PVR-Inox (PVRINOX IN)        

Total revenue 6,867 9,406 11,432 13,049 18,473 169% 42% 

Ticket revenue 3,268 4,355 6,016 6,945 10,336 216% 49% 

F&B revenue 2,303 2,884 3,520 4,277 5,809 152% 36% 

Ad revenue 572 792 907 893 1,150 101% 29% 

 Source: Company, Emkay Research. PVR Inox revenue is of the merged entity for Q1FY24 and Q2FY24 only.   
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Exhibit 2: Net Box-Office Collections in Q2FY24 

Q2FY24 

Film Release date Box Office Collection (Rs mn) 

Bollywood 

Satyaprem ki Katha 29-Jun-23 676 

Rocky aur Rani Kii Prem Kahaani 28-Jul-23 1,536 

OMG 2 11-Aug-23 1,508 

Gadar 2 11-Aug-23 5,248 

Ghoomer 18-Aug-23 50 

Dream Girl 2 25-Aug-23 1,064 

Jawan 07-Sep-23 5,955 

The Great Indian Family 22-Sep-23 68 

Fukrey 3 28-Sep-23 283 

   

Hollywood 

Indiana Jones and the Dial of Destiny 29-Jun-23 74 

Insidious: The Red Door 06-Jul-23 181 

Mission Impossible: Dead Reckoning 12-Jul-23 1,102 

Barbie 14-Jul-23 455 

Oppenheimer 14-Jul-23 1,317 

Meg 2: The Trench 03-Aug-23 195 

The Nun 2 07-Sep-23 448 

   

Regional 

Maamannan 29-Jun-23 385 

Carry on Jatta 3 29-Jun-23 381 

Spy 29-Jun-23 60 

Baipan Bhari Deva 30-Jun-23 763 

Baby 14-Jul-23 640 

Maaveeran 14-Jul-23 535 

Hostel Hudugaru Bekagiddare 21-Jul-23 113 

DD Returns 28-Jul-23 319 

Voice of Sauthyanathan 28-Jul-23 143 

Bro 28-Jul-23 827 

Jailer 10-Aug-23 3,445 

Bhola Shankar 11-Aug-23 306 

King of Kotha 24-Aug-23 175 

Subhedar 25-Aug-23 141 

3 Ekka 25-Aug-23 289 

Mastaney 25-Aug-23 263 

RDX 25-Aug-23 468 

Bedurulanka 2012 25-Aug-23 120 

Sapta Sagaradaache Ello (Side A) 01-Sep-23 216 

Kushi 01-Sep-23 483 

Miss Shetty Mr Polishetty 07-Sep-23 276 

Mark Antony 15-Sep-23 672 

Chandramukhi 2 28-Sep-23 177 

Skanda 28-Sep-23 209 

Kannur Squad 28-Sep-23 81 

Source: Sacnilk, Emkay Research; Note: Movies collecting more than Rs100mn have been included  
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Exhibit 3:  Q2FY24 Preview 

Name   Sep-23E Jun-23 Sep-22 YoY QoQ Comments 

Zee Enterprises        

Advertising recovery is expected to be gradual, with ad revenue estimated to decline 

another 3.5% YoY. We expect subscription revenue to report an uptick of 6% YoY, aided by 

the implementation of NTO3.0 and Zee 5’s performance. Revenue should also be boosted 

by the performance of Gadar 2, which had collected more than Rs5bn at the Indian box 

office. After reporting two quarters of single-digit EBITDA margin, we expect Q2FY24 margin 
to improve to 11.4%.     

CMP (Rs/sh) 260 Net Sales (Rs mn) 21,970 19,838 20,284 8.3% 10.7% 

Mkt Cap (Rs bn) 250 EBITDA (Rs mn) 2,507 1,549 2,973 -15.7% 61.8% 

Rating BUY EBITDA Margin (%) 11.4 7.8 14.7 (325) bps 360 bps 

  PAT (Rs mn) 1,206 -534 1,129 6.8% NM 

  EPS (Rs) 1.3 -0.6 1.2 6.8% NM 

Sun TV Network        

We expect Sun TV (standalone) advertising revenue to grow 2% YoY, with the company 

managing to broadly maintain its market share in its core market, while the overall 

environment should start turning positive going ahead. Subscription revenue should also 

see a small uptick, owing to the implementation of NTO3.0. The company should benefit 

from the release of its movie Jailer, which collected over Rs6bn (gross collections, 

worldwide). We expect a slight decline in EBITDA margin on a sequential basis.   

CMP (Rs/sh) 630 Net Sales (Rs mn) 10,780 13,178 7,964 35.4% -18.2% 

Mkt Cap (Rs bn) 248 EBITDA (Rs mn) 6,352 7,865 5,248 21.0% -19.2% 

Rating HOLD EBITDA Margin (%) 58.9 59.7 65.9 (697) bps (76) bps 

  PAT (Rs mn) 4,655 5,828 4,007 16.2% -20.1% 

  EPS (Rs) 11.8 14.8 10.2 16.2% -20.1% 

PVR Inox        

PVR Inox is likely to report an exceptional performance, with 8 movies collecting more than 
Rs1bn at the box office (NBOC). We expect an improvement in the operational parameters 

as well: ATP of Rs262 (from Rs246 in Q1FY24) and SPH of Rs132 (from Rs130 in Q1FY24). 

Footfalls are estimated to be 46.8mn, up from 33.9mn in Q1FY24. Advertisement revenue 

should also bounce back, growing 29% QoQ to Rs1,150mn, but still clock below pre-Covid 

levels. PVR Pictures had no major releases in Q2FY24. Overall revenue should grow 42% 

QoQ to Rs18.5bn. Reported EBITDA margin is expected to expand to 33%, owing to flow 

through of higher revenue.        

CMP (Rs/sh) 1,707 Net Sales (Rs mn) 18,473 13,049 6,867 169.0% 41.6% 

Mkt Cap (Rs bn) 167 EBITDA (Rs mn) 6,103 3,525 1,537 297.2% 73.1% 

Rating BUY EBITDA Margin (%) 33.0 27.0 22.4 1,066 bps 602 bps 

  PAT (Rs mn) 1,203 -816 -712 NM NM 

  EPS (Rs) 12.3 -8.3 -11.7 NM NM 

Source: Company, Emkay Research; Note: PVR’s financials for Q2FY23 are on a standalone basis and, hence, YoY numbers are not comparable 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 

management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 

BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) 

and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] 

offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant 

banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues 

and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 

(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 

Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL 

has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 

SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 

accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is 

its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an 

offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 

simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may 

have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 

different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 

of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not 

match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 

EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 

recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 

to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 

otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 

trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 

in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 

expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities 

and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to 

be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating 

to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 

service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 

resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject 

to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority 

(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 

appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 

Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 

registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 

Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 

("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 
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RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 

laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 

such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial 

instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official 

confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  
 

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 

their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 

or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 

content of this research report, in part or in whole, certifies that he or his associated persons1 may have served as an officer, director or employee of the 

issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate 

investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the 

issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial 
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any 

potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report 

operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any 

specific investment banking function of the EGFSL. 

 
1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii) 

another person accustomed or obliged to act in accordance with the directions or instructions of the analyst. 

 
2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new 
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not 

include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant 

notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant. 
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Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with 
reference to the subject company(s) covered in this report-: 

 

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in 

the securities recommended in this report as of October 4, 2023 

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report 

        Disclosure of previous investment recommendation produced:  

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report 

during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 

recommendations published by EGFSL in the preceding 12 months.         

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities 
recommended in this report as of October 4, 2023 

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject 

company at the end of the month immediately preceding the October 4, 2023 

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months. 

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for 

investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or 

brokerage services from securities recommended in this report (subject company) in the past 12 months. 

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject 

company or third party in connection with this research report. 
 

Emkay Rating Distribution 
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Research Analyst or his/her associate/relative’s may have financial interest in the subject company.  

 

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research 

Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company. 

 
EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 
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